Ocean Industries BC

Presented to Towboat Industry Conference
June 2006
Whistler, BC
by:
Barry Holmes
Vice Chair OIBC



By a show of handsé

. Who In the audience has any idea of
who OIBC isé

or what we do?



What is OIBC ?

Non profit association

Diverse board of 11 volunteer directors representing
a cross section of the BC west coast

One staff employee

Growing membership of over 175 businesses,
communities and individuals

Recognized by the BC Government as the voice of
Industry on the west coast



OlBC Board Of DireC’[OI‘S Geographically Diverse

Chair OIBC: Bill Belsey, Points North Consulting, Pr. Rupert.
Vice Chair OIBC: Barry Holmes, VIH Helicopters Ltd. Sidney.
Secretary: David Fissel, ASL Environmental SciencesSidney.
Treasurer: Steve Smith, Crest Hotel, Pr. Rupert.

Al Hudec: Legal Advisor, Davis & Company, Vancouver.

Judy Matkaluk: Feather Mgt Group First Nations Consulting, Duncan.
John Hunter: J Hunter & Associates Consulting Ltd. Vancouver
Diane Hewlett: Economic Development,Kitimat.

Harry Mose: French Creek Boat Sales,Port Hardy.

Brian Barnett: Ocean Crewing Network, Victoria.

Dave McGuigan: Poseidon Marine ServicesPrince Rupert.



Goals and Objectives of OIBC

To promote growth and responsible development of British Columbia®
ocean resources

To promote the development of Ocean Hydrates and Alternate Energy
Projects like Wind, Wave and Tidal Power

Support port development and transportation infrastructure, such as
container facilities , pipelines, railways and LNG terminals

Educate and inform the people of British Columbia on the benefits of
offshore development

Inclusion of benefits for First Nations and Coastal Communities

Ensuring that BC businesses (especially OIBC members) are
aware of - and participate in - these economic opportunities



Port of Prince Rupert

New $200 million container port

Growth of cruise ship visits to their new $5
million docking facility

Proposed LNG terminal at Ridley Island



Port of Kitimat

Enbridge Gateway Pipeline Project
$4 billion project

Petroleum export and a condensate import pipeline with marine terminal. The pipeline will run Edmonton
to Kitimat.

Project is expected to generate thousands of direct jobs during construction and 75 permanent jobs for
the operation of the pipeline, marine terminal and related facilities.

Proposed LNG Development

$500 million Kitimat LNG Inc tank farm and terminal in environmental assessment review process.

Encana / Methanex Terminal Expansion

Cascadia Aggregate Export Operation and Terminal Expansion

$90 million T construction started summer 2006

Pembina Condensate Tank Farm and Pipeline
$1 billion project. Tentative construction 2007  -2008

Alcan Expansion



Wind Power

OIBC supports proposed wind power developments at:
Port Hardy
Naikun - Queen Charlotte Islands/Haida Gwaii



Another of OIBCG Objectives

. Isto Create Opportunity € by promoting the
termination of the federal offshore moratorium
that is keeping BC from taking its rightful
place on the world stage of offshore
development.

~ BC Is missing out on jobs, research and
technological advancements from the huge
windfall revenues that would drive our
economy and improve our standard of living.



Opposition to Development

The opposition to development is represented by
organizations such as:

~ David Suzuki Foundation
~ Sierra Club
. Western Canada Wilderness Committee

Living Oceans Society

These groups are idealist®é they oppose development
without reasoning and without solutions !



OppositionWeaknesses

They validate their claims with -scare tactics -innuendo,
-implied guilt -and unsubstantiated generalities like:

A An oil spill here would be devastatingé
most spills are small, are not devastating, and most have nothing to do with offshore development

A QOil rig drill cuttings could be_toxicé

latest technology can regulate and control discharges to meet all required regulations

A Exploration activity has been implicated by scientists toé
anything can be implied- show us the facts

A Economic benefits of offshore oil and gas would be very modest é
and Very few jobs are created per dollar investedé

What they dond do i is come to the table to help negotiate solutions
and ensure benefits accrue to the citizens of BC and Canada.



A Green Statement

. Implied Fact:

Avery few jobs are created per dollar invested,
and spin-off jobs are notoriously low.



Reality

Special to The Globe and Mail May 10, 2005

Petroleum revenues pump up St. John's
Historic St. John'sé is basking in the glow of a hot real estate development
cycle fired up by more than $1.6 -billion in offshore oil and
gas revenues pumped into the city's economy since 2001, according to

a recent study. The city of barely 180,000 is attracting investment in:
new and expanded hotels;

Convention facilities,

museum,

cruise ship facilities

University investments;

big-box retail and office buildings; and

residential real estate that includes for the first time a million-dollar condo.

The old port reveals a rising consumer and business confidence



Offshore Economics in Newfoundland

2,600 direct jobs and 18% of GDP in 2003

$5.3 billion in total industry revenues and 46% of total
value of provincial exports in 2003

$283 million in cumulative royalties to the provincial
government from 1997-98 to 2003-04

Approximately 37% of total Canadian production of
light crude in 2003, 12% of total crude

Source: Industry Canada



Offshore Economics in Nova Scotia

2,300 direct jobs and 2.3% of GDP in 2003

$1.1 billion in total industry revenues and 22.4% of total value of
provincial exports in 2003

$76.4 million in cumulative royalties to the provincial
government from 1993-94 to 2003-04

Approximately 3% of total output of natural gas in Canada in
2003

Source: Industry Canada

Such statistics absolutely destroy the Green Myth
that there are few economic benefits from offshore
development



West Coast Offshore Resource Estime

The Queen Charlotte Basin is estimated
to contain recoverable reserves of:

~ 1.3 Billion Barrels of Oll
. 9.8 Trillion Cubic Feet (TCF) of Natural Gas
AEst. Value - C$225 billion (Oct 2005)

Other 3 Basins estimated recoverable reserves:
A15.9 Tcf Gas



ore Basins




